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INDEPENDENT AUDITOR'S REPORT
To

The Members
Swastika Insurance Broking Services Limited
Report on the Audit of Financial Statements

OPINION

We have audited the accompanying financial statements of Swastika Insurance
Broking Services Limited (“the Company”), which comprise the Balance Sheet as at
March 31, 2021, and the Statement of Profit and Loss and Statement of Cash Flows for
the year then ended, Statement of Changes in Equity and Notes to the financial
statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Companies Act, 2013(“the Act”) in the manner SO required and give a true and fair view
in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at 31 March, 2021, and total comprehensive income
(comprising of profit and other comprehensive income), changes in equity and its cash

flows for the year then ended.

BASIS FOR OPINION

We conducted our audit in accordance with the standards on auditing specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the auditor’s responsibilities for the audit of the
financial statements section of our report. We are .indepcndem of the Company in
accordance with the code of ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions pf_ the Act and the rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements

and the code of ethics.

t the audit evidence We have obtained is sufficient and approprate to

We believe tha t e
provide a basis for our opinion.
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I ; :

élmﬁrtgana:?ng bt_lllie f'mam:la.l' statcmcnts,_management is responsible for assessing the

relatsd tys ability to continue as a going concern, disclosing, as applicable, matters

managen?eff?tgh co?lcternd and using the going concern basis of accounting unless
ag ither intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so. PY ’ .

The bpa.rd of directors are also responsible for overseeing the Company’s financial

reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from [raud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circu‘mstances. Unde_r section 14'3{3]{11 of
the Companies Act, 2013, we are also respons:l_)le for expressing our opinion on
whether the company has adequate internal financial controls system in place and the

operating effectiveness of such controls.

riateness of accounting policies used and the reasonableness of

the approp
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Conclude on the appropriateness of n!anagernentl's use of the going concern basi; of
accounting and, based on the audit evidence obtained, whether a material uncertainty
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards. From the matters
communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the Annexure “A”, a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and the Statement of Changes in Equity dealt with
by this report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Indian
Accounting Standards (Ind As) prescribed under section 133 of the Act read with Rule

7 of the Companies (Account) Rules, 2014.

(e) On the basis of the written representations received from the directors as on March
31, 2021 taken on record by the board of directors, none of the directors is disqualified
as on March 31, 2021 from being appointed as a director in terms of Section 164 (2) of
the Act;

() With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to our

separate report in “Annexure-B”; and

(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to

us;
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a. The Company does not have any pending litigations which would impact its financial
position;

b. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

c. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For N.P. Airan & Co.

Chartered Accountants
FRN - Q07116C

C
N.P. Airan \\\'DW
Proprietor

Membership No.076150
UDIN - 21076150AAAABKS8904

Place: Indore
Indore: 14.05.2021
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Annexure A to the Independent Auditor’'s Report of even date on the
Financial Statements of Swastika Insurance Broking Services Limited for the
year ended March 31, 2021

(Referred in paragraph 1 under the heading “Report on other Legal and
Regulatory Requirement” of our report of even date to the members of
Swastika Insurance Broking Services Limited for the year ended 31st March,
2021)

(1)

(1)

(1)

(V)

V)

(VI)

(VII)

(V1)

As explained to us, the Company does not possess any fixed assets.
Conscquently the provisions stated in paragraph 3(i)(a), 3(i)(b) and 3(i)(c) of the
order are not applicable and hence, not commented upon.

As explained to us, the business of Company is providing [nsurance Broking
Services; hence the Company does not possess any inventory. Consequently the
provisions stated in paragraph 3(ii) of the Order are not applicable and hence,
not commented upon.

As per the information and explanation given to us, the Company has not
granted secured/unsecured loans to companies, firms, LLP or other parties
covered in the register maintained under section 189 of the Companies Act,
2013.

Based on information and explanation given to us, the provisions of Section 185
of the Act are not applicable to the Company. Further, the Company has not
made/given any investments or loans or guarantee or security provided to the
parties covered under section 186 of the Act, hence the provisions of section 186
of the Act are not applicable to the Company.

In our opinion and as per the information and explanation given to us, the
Company has not accepted any deposits from the public within the meaning of
Section 73 to 76 of the Act and rules framed there under and hence, not

commented upon.

As informed to us, the Central Government has not prescribed the maintenance
of cost records under Section 148(1) of the Companies Act, 2013.

(a) According to the information and explanation given to us, and the records of
the company examined by us, in our opinion, the Company is generally regular
in depositing undisputed dues relating to Provident Fund, Employees’ State
Insurance, Income Tax, Duties of Customs, Duties of Excise, Value Added Tax,
Goods and Service Tax, Cess and other material statutory dues as applicable to
it with appropriate authorities. There are no undisputed statutory dues payable
which are outstanding as at March 31st, 2021 for a period of more than 6

months from the date they became payable.

(b) According to the information given to us, and the records of the company
examined by us, there are no dues of Income Tax, Sales Tax, Custom duty,
Excise duty, Value added tax, Goods and Service Tax, Cess and Professional tax

which have not been deposited with appropriate authorities on account of any
dispute.

In our opinion and according to the information and explanation given to us, the

Company has not taken any loan or bo;rowing,flr nancial institution(s),
bank(s), government(s) or nor has it issueg @yy—diheqtures. Therefore,

paragraph 3(viii) of the Order is not applicable /.
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| (IX)  According to information and explanation given to us, the company has not raised
money by way of Initial/Further Public Offer and no term loan has been obtained
by the company during the year.

(X) During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India,
and according to the information and explanations given to us, we have neither
come across any instance of fraud by the Company or on the Company by its
officers or employees, noticed or reported during the year, nor have we been
informed of any such case by the Management.

(XI)  According to the information and explanation given to us, and based on
documents provided to us, the Company has not paid any managerial
remuneration during the financial year, hence the provision of section 197 read
with schedule V to the Act are not applicable to the Company. Accordingly,
paragraph 3(xi) of the Order is not applicable of the Company and hence, not
commented upon.

(XII) As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not
applicable to it; the provisions of Clause 3(xii) of the Order are not applicable to
the Company.

(XIIl) According to the information and explanation given to us, the Company has not
entered into any transaction with the related parties. Therefore, paragraph 3(xiii)
of the Order is not applicable to the Company and hence, not commented upon .

(XIV) According to the information and explanation given to us, the Company has not
made any preferential allotment/private placement of shares or fully or partly
convertible debenture during the year.

(XV) According to the information and explanation given to us, the Company has not
entered into any non-cash transactions with Directors or Persons connected
with them.

(XVI) The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934.

For N.P. Airan & Co.
Chartered Accountants

FRN - 07116C _
" -
Pl A
X

\_l' INDORE
N.P. Airan A M.Nugjlfw
Proprietor 8
Membership No.076150 2
UDIN - 21076 150AAAABK8904 S——

Place: Indore
Date: 14.05.2021
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gnnir:;lre B to the Independent Auditor’s Report of even date on the of
zg;sl a Insurance Broking Services Limited for the year ended March 31,

Report on the Internal Financial Controls under clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial
statements of Swast.ika Insurance Broking Services Limited (“the Company’) as
of March 31, 2021 1n conjunction with our audit of the financial statements of

the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control with reference to
financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAI). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility
on the Company’s internal financial

Our responsibility is to express an opinion
controls with reference O financial statements based on our audit. We

conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance

about whet ial controls with reference to financial

her adequate internal financi
statements was established and maintained and if such controls operated
effectively

in all material respects.

t involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system with reference to financial
statements and their operating effectiveness. Our audit of internal financial
controls with reference 1O financial statements included obtaining an
understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and

evaluating the design and operating effectiveness of internal control based on
The procedures selected depend on the auditor’s judgment,
1e risks of material misstatement of the financial

Our audi

the assessed risk.
including the assessment of tl L
statements, whether due to fraud or error. 1@._.‘};( N
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:f‘-' We believe that the

appropriate to provide m‘"l”. evidence we have obtained is sufficient and
financial contr l] oy ide o bn‘ms for our audit opinion on the Company’s internal
WHITOIS system with reference to financial statements.

g‘;‘;‘;:::gntl;f Internal Financial Controls with reference to Financial
o
-: ;i’:lfﬂ;‘l)(’lllln:]ccr(l;r:l ﬁnnn'cial control with reference to ﬁngncial statements is
GHATGEY. v SIgn 0 provide reasonable assurance regarding the reliability of
al reporting and the preparation of financial statements for external
purposcs’ u} accordance with generally accepted accounting principles. A
company's internal financial control with reference to financial statements
includes those policies and procedures that (1) pertain to the maintenance of
1‘ec0rd's that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company’s assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to
financial statements

Because of the inherent limitations of internal financial controls with reference
to financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial control with reference
to financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may

deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system with reference to financial statements and such
internal financial controls with reference to financial statements were operating
effectively as at March 31, 2021, based on the internal control criteria
established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting, issued by the Institute of Chartered Accountants of India.

For N.P. Airan & Co.
Chartered Accountants

FRN - 07116C .
N.P. Airan \'L?
Proprietor

Membership No.076150

UDIN - 21076150AAAABK8904
Place: Indore

Date: 14.05.2021
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SWASTIKA INSURANCE BROKING SERVICES LIMITED

BALANCE SHEET AS AT MARCH 31, 2021

CIN : UE6000MP200SPLC021881

®)
Particulars Note No.| As at March 31, 2021 As at March 31, 2020
L ASSETS
1. Non - Current Assets
(a) Property, Plant and Equipment 2 183,967 -
{b) Other Intangible assels 2 1,143,431 -
2. Current Assets
(a) Financial Assels
(i) Trade Receivables 3 2,521,281 -
(i) Cash and Cash Equivalents 4 963,733 492,631
(ill) Bank Balances other than (ii) Above 5 7,000,000 7,000,000
(iv) Other Current Assets 6 69,829 27,000
(b) Current Tax Assets (Net) 7 761,625 -
TOTAL ASSETS 12,643,866 7,519,631
Il EQUITY AND LIABILITIES
1. EQUY
(a) Equity Share Capital 8 7,500,000 7,500,000
{(b) Other Equity 9 1,228,194 (23,290)
Total Equity 8,728,194 7,476,710
2. LIABILITIES
Non-Current Liabillities
(a) Deferred tax liabities (Net) 10 54,740 -
Current Liabilities
(a) Financial Liabilities
(i) Trade Payables 11 948,833 -
(ii) Other Financial Liabilities 12 1,702,466 1,000
(b) Other Current Liabilities 13 1,208,633
(c ) Current Tax Liabilities (Net) 14 - 41,921
Total Current Liabilities 3,915,672 42,921
TOTAL EQUITY AND LIABILITIES 12,643,866 7,519,631
Significant Accounting Policies 1
Other Notes to Financial Statements 2.26

As per our Report of even date

For N.P. Airan & Co. A
Chartered Accountants
FRN : 07116C

s 11

Proprietor
M.No.076150
UDIN: 21076150AAAABK 8904

)

Place: Indore
Date: May 14, 2021

For & on behalf of the Board of Directors
Swastika Insurance Broking Services Limited

Sunil Nyati
Director
DIN : 00015963
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Director
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SWASTIKA INSURANCE BROKING SERVICES LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2021

CIN : U66000MP2009PLC021B81 __R_j_
Note For the year ended For the year ended
Pt No. March 31, 2021 March 31, 2020
. Revenue From Operations 15 14,048,046 -
Il. Other Income 16 412,576 371,681
Il. Total Revenue 14,460,622 371,681
IV. Expenses:
Employee Benefit Expenses 17 5,643,876 -
Finance Cost 18 17,840 B41
Depreciation & Amortization Expenses 2 59,997 -
Other Expenses 19 7,027,354 36,760
Total Expenses 12,749,067 37,601
V. Profit/(Loss) before Exceptional Items and Tax (lll-4V) 1,711,555 334,080
VI. Exceptional ltems - -
VIl. Profit/(Loss) before Tax (V -VI) 1,711,555 334,080
VIll. Tax Expenses:
(1) Current tax
of Current year 405,331 84,081
of Earlier years = -
(2) Deferred tax 54,740 -
IX. Profit/(Loss) for the period (VII-VIII) 1,251,484 249,999
X. Other Comprehensive Income = =
1,251,484 249,999
XL
Total Comprehensive Income for the period (IX+X) (Comprising
Profit/(Loss) and Other Comprehensive Income for the period) 1,251,484 249,999
X0. Earning per Equity Share: 20
(1) Basic 1.67 0.33
(2) Diluted 1.67 0.33
Significant Accounting Policies 1
Other Notes to Financial Statements 2.26

As per our Report of even date
For N.P. Airan & Co.
Chartered Accountants
FRN : 07116C 9
N.P.Airan }A

M.N0.076150 LEET

Proprietor
UDIN: 21076150AAAABKS8304  ~ —

Place: Indore
Date: May 14, 2021

For & on behalf of the Board of Directors
Swastika Insurance Broking Services Limited

Sunil Nyati
Director
DIN : 00015963
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SWASTIKA INSURANCE BROKING SERVICES LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2021
CIN : U66000MP2009PLC021881
A. Equity Share Capital ®)
Particulars Equity Share Capital

As at March 31, 2020 7,500,000
Changes in Equity Share Capital during the year 7,000,000
As at March 31, 2021 7,500,000

Changes in Equity Share Capital during the year -
B. Other Equity )

Particulars Reserve & Surplus Equity Instruments Total
General Retained through OCJ
Reserves Earnings

April 1, 2019 . (273,289) - (273,289)
Profit for the year - 249,999 - 249,899
Other Comprehensive Income - - - .
Balance as at 31 March 2020 - (23,290) - (23,290)
Profit for the year 1,251,484 - 1,251,484
Other Comprehensive Income - - -
[Balance as at 31 March 2021 - 1,228,194 . 1,228,194

As per our Report of even date

For N.P. Airan & Co.
Chartered Accountants
FRN: 07116C

wonran N

Proprietor
M.No.076150

UDIN: 21076150AAAABK8904

Place: Indore
Date: May 14, 2021

Sunil Nyati
Director
DIN : 00015963
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For & on behalf of the Board of Directors
Swastika Insurance Broking Services Limited

Anita Nyati
Director
DIN : 01454595



_—

SWASTIKA INSURANCE BROKING SERVICES LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2021
CIN : U66000MP2009PLC021881

)
For the year ended For the year ended
Doy March 31, 2021 March 31, 2020
A Cash Flow from Operating Activitles:
Profit before Income Tax : 1,711,555 334,080
Adjustment for:
Depreciation 59,997 -
Operating Profit before Working Capital Changes 1,771,552 334,080
Increase in Trade Payables and other Liabilities 3,859,932 1,000
(Increase) in Trade Receivables (2,303,680) -
(Increase) in Financial and Other Assets (260,430) (7,027,000)
Cash Generated from Operations 3.0_6?.374 (6,691,920)
Income Tax Paid (1,208,877) (42,160)
Net Cash (Outflow)/Inflow from Operating Activities (A) 1,858,497 (6,734,080)
B. Cash Flows From Investing Activities
Payments for Property, Plant and Equipment (1,387,395) -
Net Cash (Outflow)/Inflow from Investing Activities ( B) (1,387,395) '
C. Cash Flows from Financing Activities:
Issue of Share Capital - 7,000,000
Net Cash Inflow from Financing Activities (C) = 7,000,000
Net increase (decrease) in Cash and Cash Equivalents (A+B+C)
471,102 265,920
Cash and Cash Equivalents at the Beginning of the Financial Year 492,631 226,711
Cash and Cash Equivalents at end of the Year 963,733 492,631

As per our Report of even date
For N.P. Airan & Co.

Chartered Accountants

FRN : 07416C

N.P.Airan rl g
Proprietor

M.No.076150
UDIN: 21076150AAAABK8904

For & on behalf of the Board of Directors

< ) ?@“_\ Swastika Insurance Broking Services Limited

Anita Nyati
Place: Indore

Director Director
Date: May 14, 2021 DIN : 00015963 DIN : 01454595
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Notes to Financial Statements
Note- 1: Company Overview, Basis of aration and Significant Accounting Policies

(A) Company Overview
"Swastika Insurance Broking Services Limited" ( “the Company”) formerly known as Swastika Insurance Services Limited was

incorporated in 2009, as a limited company under the provisions of the Companies Act, 1956. The Company is domiciled in
India having Registered Office at 48, Jaora Compound, MYH Road Indore,Madhya Pradesh, 452001.

The Company has Insurance Broking and Related Activities as a main object. The company is the wholly owned subsidiary of
~Swastika Investmart Limited", which is a leading name in Stock Broking business and Merchant Banking.

(B) Basis of Preparation of Financial Statements

The Financial Statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under Section
133 of the Companies Act, 2013 (the "Act") [Companies (Indian Accounting Standards) Rules, 2015] and other relevant
provisions of the Act.

(i) Basis of Preparation:

a) Statement of Compliance :

These Financial Statements comprising of Balance Sheet as at March 31, 2021, Statement of Profit and Loss including other
comprehensive income, Statement of Changes in Equity and Statement of Cash Flows for the year ended March 31, 2021
have been prepared in accordance with Ind AS as prescribed under Section 133 of the Companies Act, 2013 read with Rule
3 of the Companies (Indian Accounting Standards) Rules, 2015 and companies (Indian Accounting Standards) Amendment
Rules, 2016.

These Financial Statements have been approved for issue by the Company's Board of Directors at their meeting held on he_lay
14, 2021. These Financial Statements are presented in Indian Rupees (INR), which is also the functional and presentation
currency.

b) Historical cost convention

The Company follows the mercantile system of accounting and recognizes income and expenditure on an accrual basis. The
Financial Statements are prepared under the historical cost convention, except in case of significant uncertainties and except
for the following:

- Certain Financial Assets and Liabilities that are measured at fair value;

¢) Significant Accounting Policies

() Fair Value Measurement

The Company measures financial instruments at fair value at each Balance Sheet date.

Fair value is the price that would be received to sell an Asset or paid to transfer a Liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the Asset or transfer the Liability takes place either: :

- In the principal market for the Asset or Liability., or

- In the absences of a principal market, in the most advantageous market for the Asset or Liability..

The principal or the most advantageous market must be accessible by the Company.

The fair value of an Asset or a Liability is measured using the assumptions that market participants would use when pricing
the Asset or Liability.assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial Asset takes into account a market participant's ability to generate economic

benefits by using the Asset in its highest and best use or by selling it to another market participant that would use the Asset in
its highest and best use.

The Canpany_ uses valuati_orl l_echniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All Assets and Liabilties for which fair value is measured or disclosed in the Financial Statements are categorised within the

fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as
a whole:
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~Level 1 -

Quoted (unadjusted) market prices in active market for identical Assets or liabilities.
- Level 2 - Valuation techni

g ques for which the lowest level input that is significant to the fair value measurement is directly or
Indirectly observable.

-Level 3 - Valyation techniques for which the lowest level input that is significant to the fair value measurement.

For Assets and Liabilities that are recognised in the Financial Statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level
input that i significant to the fair value measurement as a whole)

atthe end of each reporting period.
For the purpose of fair value disclosures, the Com

pany has determined classes of Assets and Liabilities on the basis of the
nature, characteristics and risks of the Asset or Lia

bility, and the level of the fair value hierarchy as explained above.
(ii) Revenue Recognition

The Company recognises revenue from contracts with customers based on a five step model as set out in Ind AS 115,
Revenue from Contracts with Customers, to determine when to recognize revenue and at what amount. Revenue is
measured based on the consideration specified in the contract with a customer. Revenue from contracts with customers is
recognised when services are provided and it is highly probable that a significant reversal of revenue is not expected to
occur.Revenue is measured at fair value of the consideration received or receivable. Revenue is recognised when (or as) the
Company satisfies a performance obligation by transferring a promised service (i.e. an Asset) to a customer. An Asset is

transferred when (or as) the customer obtains control of that Asset. When (or as) a performance obligation is satisfied, the
Company recognizes as revenue the am

ount of the transaction price (excluding estimates of variable consideration) that is
allocated to that performance obligation.
Income from sales of services are recognized on the date of the relevant transactions.

(iii) Property, Plant and Equipment (PPE)

Property, plant and equipment are stated at historical cost less depreciaton. Historical cost includes expenditure that is
directly attributable to the acquisiton of the items. Subsequent costs are included in the asset's carrying amount or

recognized as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the
item will f1 ow to the Company and the cost of the item can be measured reli

ably. The carrying amount of any component
accounted for as a separate asset is derecognized when replaced. All other repairs and maintenance are charged to profi t or
loss during the reporting periad in which they are incurred. Depreciation methods, estimated useful lives & residual value.
Depreciation is calculated using the straight-line method to allocate their cost, net of their residual values, over their estimated
useful life prescribed under Schedule Il to the Companies Act, 2013.

Gains and losses on disposals are determined by
comparing proceeds with carrying ameunt and are recognized in the statement of profi t or loss.

(iv) Earnings Per Share

Basic eamings per share are calculated by dividing the net profit or |
the weighted average number of equity shares outstanding during the period. Eamings considered in ascertaining the
Company’s eamings per share, is the net profit for the period. The weighted average number equity shares outstanding
during the period and all periods presented is adjusted for events, such as bonus shares, other than the conversion of
potential equity shares that have changed the number of equity shares outstanding, without a corresponding change in
resources. For the purpose of calculating diluted eamings per share, the net profit or les

s for the period attributable 1o equity
shareholders and the weighted average number of share outstanding during the period is adjusted for the effects of all
dilutive potential equity shares.

oss for the period attributable to equity shareholders by

(v) Income Tax

The income tax expense or credit for the period is the tax payable on the cumrent period's taxable income based on the
applicable income tax rate for the jurisdiction adjusted by

changes in deferred tax Assets and Liabilities attributable to
temporary differences, to unused tax losses and unabsorbed depreciation, ‘

Current and deferred tax

is recagnized in the Statement of Profit and Loss except to the extent it relates to items recognized
directly in equity or other

comprehensive income, in which case it is recognized in equity or other comprehensive income.
Management periodically evaluates positions taken In tax retums wi

th respect to situations in which applicable tax regulation
is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities,
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Deferred tax is provided using the Liability Method, on temporary differences arising between the tax bases of Assets and
Liabilities and their carrying amounts in the Financial Statements, Deferred income tax is determined using tax rates (and
laws) that have been enacted or substantially enacted by the end of the reporting period and are expected to apply when the
related deferred income tax Asset is realized or the deferred income tax Liability is settled. The camying amount of deferred
tax Assets is reviewed at each reporting date and adjusted to reflect changes in probability that sufficient taxable profits will
be available to allow all or part of the Asset to be recovered. Deferred tax Assets are recognized for all deductible temporary
differences and unused tax losses only if it is probable that future taxable amounts will be available to utilize those temporary
differences and losses. Deferred tax Assets and Liabilities are offset when there is a legally enforceable right to offset current
tax Assets and Liabilities and when the deferred tax balances relate to the same taxation authority.

Current and deferred tax is recognized in profit or loss, except to the extent that it relates to items recognized in other
comprehensive income or directly in equity. In this case, the tax is also recognized in other comprehensive income or directly

in equity, respectively.

(vi) Provisions, Contingent liabilities and Contingent Assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, the reimbursement is recognised as a separate Asset, but only when the reimbursement is virtually certain. The
expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

Contingent Liability is disclosed in the case of:

- a present obligation arising from past events, when it is not probable that an outflow of resources will be required to settle
the obligation,;

=2 present obligation arising from past events, when no reliable estimate is possible;
- a possible obligation arising from past events, unless the probability of outflow of resources is remote.
Provisions, contingent liabilities and contingent Assets are reviewed at each Balance Sheet date.

(vii) Financial Instruments

A Financial Instrument is any contract that gives rise to a financial Asset of one entity and a financial Liability or equity
instrument of another entity.

Financial Assets

Initial Recognition and Measurement

At initial recognition, all Financial Assets are measured at fair value. Such Financial Assets are subsequently classified under
following three categories according to the purpose for which they are held. The classification is reviewed at the end of each
reporting period.

(a) Financial Assets at Amortized Cost

At the date of initial recognition, are held to collect contractual cash flows of principal and interest on principal amount

outstanding on specified dates. These Financial Assets are intended to be held until maturity. Therefore, they are

subsequently measured at amortized cost by applying the Effective Interest Rate (EIR) method to the gross carrying amount

of the financial Asset. The EIR amortization is included as interest income in the profit or loss. The losses arising from

impairment are recognized in the profit or loss.

(b) Financial Assets at Fair value through Other Comprehensive Income

At the date of initial recognition, are held to collect contractual cash flows of principal and interest on principal amount
outstanding on specified dates, as well as held for selling. Therefore, they are subsequently measured at each reporting date
at fair value, with all fair value movements recognized in Other Comprehensive Income (OCI). Interest income calculated
using the Effective Interest rate (EIR) method, impairment gain or loss and foreign exchange gain or loss, if any, are
recognized in the Statement of Profit and Loss. On de-recognition of the Asset, cumulative gain or loss previously recognized
in Other Comprehensive Income is reclassifiad from the OCI to Statement of Profit and Loss.

(c) Financial Assets at Fair value through Profit or Loss

At the date of initial recognition, Financial Assels are held for trading, or which are measured neither at Amortized Cost nor at
Fair Value through OCI. Therefore, they are subsequently measured at each reporting date at fair value, with all fair value
movements recognized in the Statement of Prafit and Loss,
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De-recognition of Financlal Asset
Financial Asset is primarily derecognized when:
(i) The right to receive cash flows from Asset has expired, or

(ii) The Company has transferred its right to receive cash flows from the Asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a * pass-through” arrangement and either:

a) The Company has transferred substantially all the risks and rewards of the Asset, or

b) The Company has neither transferred nor relained substantially all the risks and rewards of the Asset, but has transferred
control of the Asset.

When the Company has transferred its right to receive cash flows from an Asset or has entered into a pass through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the Assel, nor transferred control of the Asset, the
Company continues to recognize the transferred Asset 1o the extent of the Company's. continuing involvement. In that case,
the Company also recognizes an associated Liability. The transferred Asset and the assoclated Liability are measured on a
basis that reflects the rights and obligations that the Company has retained.

Financial Liabilities

Initial Recognition and Measurement

All Financial Liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of

directly attributable transaction costs. The Company's Financial Liabilities include trade and other payables, loans and
borrowings including bank overdrafts, and derivative financial instruments,

Subsequent Measurement

Financial Liabilities are classified as either Financial Liabilities at FVTPL or ‘other Financial Liabilities"
(a) Financial Liabilitles at FVTPL:

Financial Liabilities are classified as at FVTPL when the financial Liability is held for trading or are designated upon initial

recognition as FVTPL. Financial Liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term.

(b) Other Financial Liabilities:

Other Financial Liabilities (including borrowings and trade and other payables) are subsequently measured at amortized cost
using the Effective Interest Method.

The Effective Interest Method is a method of calculating the amortized cost of a financial Liability and of allocating interest
expense over the relevant period, The Effective Interest rate is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that form an integral part of the Effective Interest rate, transaction

costs and other premiums or discounts) through the expected life of the financial Liability, or (where appropriate) a shorter
period, to the net carrying amount on initial recognition.

De-recognition of Financial Liability
A Financial Liability is derecognized when the obligation under the Liability is discharged or cancelled or expires. The
difference between the carrying amount of a financial Liability that has been extinguished or transferred to another party and

the consideration paid, including any non-cash Assets transferred or liabilities assumed, is recognized in profit or loss as
other income or finance costs,

(viii) Cash Flow Statement
A) Cash and Cash Equivalent

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, other short-
term, highly liquid investments with original maturities of three months or less that are readily convertible to known amounts of
cash and which are subject to an insignificant risk of changes in value.

B) Statement of Cash Flows is prepared in accordance with the Indirect Method prescribed in the relevant Accounting
(ix) Significant Accounting Judgments, Estimates and Assumptions

In the process of applying the Company's accounting policies, management has made the following estimates, assumptions
and judgments which have significant effect on the amounts recognized in the financial statement:

0
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a. Income taxes

Judgment of the Management is required for the calculation of provision for income taxes and deferred tax Assets and
Liabilities. The company reviews at each Balance Sheet date the camying amount of deferred tax Assets and Liabilities. The
factors used in eslimales may differ from aclual outcome which could lead to significant adjustment to the amounts reported
in the Financial Statements,

b. Contingencies

Judgment of the Management is required for estimating the possible outflow of resources, if any, in respect of
contingencies/claim/litigations against the company as it is not possible to predict the outcome of pending matters with
accuracy.

c. Provision

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future outflow of funds
resulting from past operations or events and the amount of cash outflow can be reliably estimated. The timing of recognition
and quantification of the liability requires the application of judgment to existing facts and circumstances, which can be
subject to change. The carrying amounts of provisions and liabilities are reviewed regulary and revised to take account of
changing facts and circumstances.

d. Allowance for uncollected accounts receivable and advances

Trade receivables are stated at their normal value as reduced by appropriate allowances for estimated irrecoverable
amounts. Individual trade receivables are written off when management deems them not collectible. Impairment is made on
ECL, which are the present value of the cash shortfall aver the expected life of the Financial Assets.
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TRADE RECEIVABLES )
As at As at
Particulars March 31, 2021 March 31, 2020
Secured, considered good 2,521,281 -
Total 2,521,281 -
CASH & CASH EQUIVALENTS T)
Particulars g LS
March 31, 2021 March 31, 2020
Balance with Banks in Current Accounts 963,733 491,631
Cash on Hand - 1,000
Total 963,733 492,631
BANK BALANCES (other than Cash and Cash Equivalents) ®)
Particul As at As at
e March 3‘!l 2021 March 31, 2020
Bank Fixed Deposits Account Less Than 12 Months For Maturity 7,000,000 7,000,000
Total 7,000,000 7,000,000
OTHER FINANCIAL ASSETS (CURRENT) (T)
Particulars As ot A at
March 31, 2021 March 31, 2020
Accrued Income 69,829 27,000
Total 69,829 27,000
CURRENT TAX ASSETS (NET) )
As at As at
P
il March 31, 2021 March 31, 2020
Income tax Refund 16,740 =
Tax Deducted at Source 1,150,216 "
Less: Income Tax provision (405,331) -
Total 761,625 9
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EQUITY SHARE CAPITAL
8.1 : Authorized, Issued, Subscribed and Pald Up

®)

Particulars

As at As at

March 31, 2021 March 31, 2020

Authorized
7,50,000 Shares Equity Shares of Rs 10 each

(Previous Year 7,50,000 Equity Shares of Rs. 10 each)
Issued

750000 Equity Shares of Rs.10 each

(Previous Year 7,50,000 Equity Shares of Rs. 10 each)
Subscribed & Paid up

750000 Equity Shares of Rs.10 each
(Previous Year 7,50,000 Equity Shares of Rs. 10 each)

7,500,000 7,500,000

7,500,000 7,500,000

7,500,000 7,500,000

Total

7,500,000 7,500,000

Each holder of equity shares is entitled to one vote per share.

8.2 : Reconciliation of the number of Shares as at the beginning and at the end of the Financial Year

&)
Equity Shares {2020-21)
Particulars r——— Amount
Shares outstanding at the beginning of the year 750,000 7,500,000
Shares outstanding at the end of the year 750,000 7,500,000
)
Equity Shares (2019-20)
Partlculars Number Amount
Shares outstanding at the beginning of the year 50,000 500,000
Shares outstanding at the end of the year 750,000 7,500,000
8.3 : Shareholders holding more than 5% of Shares
Name of the Shareholder As at March 31, 2021
No. of Shares held % of Holding
Swastika Investmart Limited 750,000 100
Name of the Shareholder As at March 31, 2020
No. of Shares held % of Holding
Swaslika Investmart Limited 750,000 100
OTHER EQUITY )
Particulars As at As at
March 31, 2021 March 31, 2020
Reserves & Surplus*
General Reserves ** -
Retained eamings .
Other Comprehensive Income (OC) Tiezhit (23.200)
-Fair Value of Equity Investments through OCI -
Total -
1,228,1
* For movement, refer statement of changes in equity. 94 (23,290)

** General Reserve reflects amount transferred from S
Companies Act, 2013,

latement of Profit and Loss In accordance with regulations of the
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T

16. OTHER INCOME
. For the year ended For the year ended
Particulars March 31, 2021 March 31, 2020
Interes! Income 350,915 371,681
Excess Provision Written Back 61,661 -
Total 412,576 371,681
17. EMPLOYEE BENEFIT EXPENSES (T)
L For the year ended For the year ended
Particulars March 31, 2021 March 31, 2020
Salaries and Incentives 5,643,876 -
Total 5 643,876 -
18. FINANCE COST )
For the year ended For the year ended
Particulars March 31, 2021 March 31, 2020
Interest Expense 17,344 -
Bank Charges 496 841
Total 17,840 B41
19. OTHER EXPENSES )
For the year ended For the year ended
Particutars March 31, 2021 March 31, 2020
Auditor's Remuneration (Refer note 19.1 below) 5,000 1,000
Business Promolion Expenses 94,200 -
Insurance 76,700 -
Marketing Expenses 6,288,760 -
Membership Fees & Registration Charges 60,000 25,000
Miscellaneous Expenses 48,176 5,900
Professional Expenses 202,500 4,860
Software and other Maintenance charges 252,018 =
Total 7,027,354 36,760
19.1 Details of Auditor's Remuneration @)

For the year ended

Particulars For the year ended
March 31, 2021 March 31, 2020

Statutory Audit Fees 5,000 1,000

Total 5,000 1,000
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2. PROPERTY, PLANT AND EQUIPMENT

March 31,2021

®)
Gross Block Depreciation and Amorti Net Block
Particulars As at Addltions |—2eductions/ As at As at Dep.forthe | Deductions/ As at As at As at
01.04.2020 Adjustmants 31.03.2021 | 01.04.2020 Year Adjustments | 31.03.2021 31.03.2021 31.03.2020
A. Tangible Assets
Computer - i 184 493 - 194,493 - 10,526 - 10,526 183,967 =
Yousl-A s % 194,493 - 194,493 - 10,526 - 10,526 183,967 -
|B. Other Intangible Asssts |
|
Suftwares : % 1,192 902 - 1,192,002 = 45,471 = 49,471 1143431 =
Totl -B - | 1192302 N 1,192,002 - 45,471 = 49,471 | 1,143,431 z
Toip-8 1387395 = | 1387.395 : 59,857 - 59,897 | 1327398 =
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20. EARNING PER SHARE

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
(A) Profit attributable to Equity Shareholders (Rs.) 1,251,484 249,999
(B) No. of Equity Share outstanding during the year 750,000 750,000
(C) Faca Value of each Equity Share (Rs.) 10 10
(D) Basic & Diluted eaming per Share ( Rs.) 1.67 0.33
21. INCOME TAX
The major components of Income Tax Expense for the year ended March 31, 2021 g
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Current Tax: 405,331 84,081
Current tax on profit for the year
Deferred Tax :
Deferred Tax Liabilities/ (Assets) 54,740 -
Total 460,071 84,081

Reconciliation of tax expense and the accounting profit multiplied by Domestic Tax Rate

= For the year ended For the year ended
Particulars Marchy31. 2021 Marchy.‘n. 2020
Profit before Income Tax Expense 1,711,555 334,080
Tax Rate 22.88% 25.17%
Tax at the Indian tax rate 391,604 84,081
Tax Effect of ;
Effect of Non deductible expenses for tax purposes 68,467 -
Total 460,071 84,081

22. CAPITAL MANAGEMENT

Risk management

The Company's objectives when managing capital are to safeguard the group's ability to continue as a going concem in order
to provide retums for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce
the cost of capital. In order to maintain or adjust the capital structure, the group may adjust the amount of dividends paid to
shareholders, retum capital to shareholders, issue new shares or sell assets to reduce debt.

23. DUE TO MICRO, SMALL AND MEDIUM ENTERPRISES
The Company does not have any due from Micro, Small and Medium Enterprises.

24. RELATED PARTY DISCLOSURE
A) Names of Related Parties:

a) Enterprise where control exists:
- Swastika Investmart Limited- Holding Company

b) Fellow Subsidiaries
-Swastika Commodities Private Ltd.
-Swastka Fin-Mart Privale Ltd.
-Swastika Investmart (IFSC) Private Ltd.
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B) Detalls of Transactions during the year with related parties:

)
S;N Related parties i Nature of For the year ended | For the year ended |
. ransactions March 31, 2021 March 31, 2020
() |Transactions with fellow subsidiaries
Swastika Fin-Mart Private Ltd. Loan Taken -
Swastika Fin-Mart Private Lid. Loan Repaid -
Swastika Fin-Mart Private Ltd. Interest Expense

25. IMPACT OF COVID -19

Spread of COVID-19 has effected the economic activity across the Globe including India. This impact on the business will
depend upon future developments that cannot be predicted reliably at this stage. However based on the preliminary estimates
the Company does not anticipate any major challenges in meeting the financial obligations, on the long-term basis. F urther, the
company does not carry any risk in the recoverability and carmying values of its assets. The company does not anticipate any
additional liability as at the Balance Sheet date. However the impact assessment of COVID 19 is a continuing process given its
nature and duration. The Company will continue to manitor for any malterial changes to future economic conditions.

26. The previous year fi
classifications.

As per our Report of even date
For N.P. Airan & Co.

Chartered Accountants
FRN : 07116C

N.P.Airan \4‘
Proprietor
M.No.076150

UDIN: 21076150AAAABKB304

Place: Indore
Date: May 14, 2021

gures have been regrouped and reclassified wherever considered necessary to conform to this year's

For & on behalf of the Board of Directors
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