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Swastika Inrurance Services limited
Reporl on the Financial Statenents

we have audited the accompanying financial statements of Swastita Insurance SeMces Limited
("the Company"), which con,prise the Balance Sheet as at l,,rarch 31, 20i8, the statement ot
Prcfit and Los, the Cash Flow Statement for the year then ended and a rlmmary of signiicant
accounting policjes and other explanatory informatiorr.

l anagementt Responsibility for the Financlal Statements

The Companyk Board of Dnecbrs is responsibte for the maners stated in Section jl4(5) ol the
€ompanies Act, 2013 ((the A.t") with resp€ct to the preparatjon of thee financiat sratementr
that glve a true and fair view of the financiat position, financiat performance and carh flo\4s of
the Company in accordance wrth the accounring princrpte! generalry accepted in India. including
the Accounting sta4dards specifled under S€ction 113 ot the Acr, read wth Rule 7 of lhe
Companies (Accounts) Ruter, 2014. Thh responsibility also inctudes maintenance of adeqlate
accounting records in accordance with the provrsions of theAcr for safeguarding of the ass;ts of
the Company and for preventing and detecting frauds and other irregularities; s€le.tion and
appljcation of appropriate accounting policies; making judgments and esttmates that a.e
reasonabte and prudent; and design, imptementation and mainrenance of adequate intemat
financiaL €ontrots and ensuring theirope.ating effectiveness and the accu.acy and completeness
of the accounting records, r€tevant to rhe preparation and presentation of the financiat
statements that Sive a true and faifviewand 6re free from materiat misstat€ment, shetherdue

In prepa ng the financiat statements, nanagement is responsible for asr€ssing the Companyt
abitity to continue as a gojng concem, distoting, as appticabte, hatters retated ro going
concem and usins the going concern basis of accounting unless management either inrends ro
tiquldate the Company or to cease operations, or has no reatirtic atternative but to do so.

Auditor'r Responsibillty

INDEPENDENT AUDITOR'5 REPORT

Our responsibrlity is toexpre5s an opinion on these nnancial sratements based on ouraudtr.

We have taken into account the Drovirions of the Acr. the
matteE which are required to be inctuded in the audit
and the Rules made there under.

auditing standardsac.ountinS and
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YYe conducted our audjt in accordance with the standards on Auditing specified under section
143(10) of the Act, Those Standards requlre that we compLy wjth ethicat requiemenh and pLan
and pertorm the aldit to obtain reaenable a$urance about whether the ttnancjat statements
,re free from materiat mtstatement-
An audit involves performing procedurer to oblain audi( evidence about the amounts and
discLosures in the financial statements, The procedures leL*ted depend on the auditorsr
judgment, inctuding the asselsnent of the risb of mat€riat misstatement of the financiat
statements, whether due to ftaud or error. In making those risk ass€ssments, the auditor
considers internal financial cont.ot reLevant to th€ Conpany's preparation of the financial
ltatements that give a true and fair view in order to design audit procedures that are
appropriate in the cicumstances. An audit atso inctude! evatuating the appropriateness of
accounting poticies used and the reasnablenetr of the accounting estimates made by the
Company's Directors, as weLL as evaLuating the oyeratt preentation of the financiat statemenB.

We are aLso responsibte to conctude on the appropriateness of management's uie of the going
concern bans of 6ccounting 6nd, baied on the audit evidence obtained, whether a material
uncertainry exists related lo events or conditions that may cast significant doubt on the
Company's abitity to continue as a going concem. If we conctude that a materiat uncertainty
€xisc, we are r€quired to draw attention in the audilo/s report to the related disclosures in the
financial rtatemenb or, if such disclosurcs are inadequate, to modify the opinion. Our
concloslons are based on the audit evidence obtained uD to the date ot the auditor's reoort.
However, future events or conditions may .aus€ the Company to ceas€ to continue as a going

We believe that the audit evidence we have obtained i5 sufficient and appropriate to provide a
basirforour audit oDinlon on the financiat statements.

In ouropinion and to the best of our information and according to the exptanations liven to us,
the afofesaid financiat statements give the information required by the Act in the manner so
required and give a true and fair vis in conformity with the accoonting principtei generalty
accepted in India, of the srate of affais of the Company ar at A^arch 31, 2017, its profit and toss
and its cash flo{5 for the vear ended on that date.

Report on Other Legaland Regulatory Requirements

(1)The Companles (Audiiou' Report) Order, 2016 ("the Ordel') issued by the Gntrat
Government of India in terms of sub.s€ction (11) of Secrion 143 of the Act, , we give ln

"Annexure'1", a statement on the matt€rs sp€cified jn paragraphs 3 and 4 of the Order, to
the extent aDDlicable.

(2) s required by Sectlon 143(3)of the Act,

a. We have sought and obtained att th€
knowledge and beuef were necessary

c. The Balance sheet, the Statement of Profit and Lors, and the
wlth by this Report are in agreement with the boob of account;

informatlon and explanationr which to the b€rt of our
for the purpos€s of our audit;

b. In our opinion, proper book of ac€ount as required by taw have been kept by the Company
so far ar it appeaE from our examination of thos€ book;
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w
d€alt



d, ln our opinion, the aforesaid financial statements compty with the Accounting standards
specitied under Section 133 of the Act read with Rule 7 of the companies (Accounts) Rules,

e. On the baris of wrjtten representations r<eived fron the dir*tou as on 
^,\arch 

31, 2018,
and taken on record by the Board of Directors, none of the directoE is disquatified as on
March 31, 201E from being appointed as a director in terms of section 164 (2) of the Act;

i. With respect to the adequacy of the internat financiat controts over financial reponing of
the Companyand the operating eifectlven€ss ofsoch controls, we give our s€parate Reporl

g, with respect to the other matteG to be lncluded in the auditoas Report in accordance
with Rule 11 of the Conpanies (Audit and Audito6) Rutes, 2014, jn our opinion and to the
best of our information and ac€ording to the expLanations given to usl

(i) Tne Company does not have any pending litigations which would impact its tinancial

(ii)Ihe Company did not have any long-term contracts inctuding denvative conthcts.
Hence, the qu$tion of any materiat foreseeable loss€s does not arjse;

(iii) Thefe were no amounts which were requied to be tEnrferred to the lnvestor
Education and Protection Fund bythe Company.

l embershlp No.075150
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ANNEXURE I TO THE INDEPENDENTAUDITOR'S REPORT

IRefered to in pa.agraph 1 under'Repon on Other Legat and Regulatory
Requiremenb' in the hdependent auditor's Report of den date to the membeu of
Swastik Insurance S€Mces Limited on the financial statements for the v€ar ended
t'1arch 11, 20181

(i) as explained to us, the company des not posses any fixed assers. consequentlt
the provisions stated in parasraph 3 (i)(a), 3 (i)(b) and 3 (ixc) or the order are
not appLicable and hence, not commented upon.

(iil

(,.ii)

(iii)

A exptained to us, the business of Company is providing Insurance seMcs and
the company does not po$4s any inventory Consequentl, the provisions stated
in paragraph 3 (ii) of the order are not applicabte and hence, not conmented

The Conpany has not granted any Loans, secured or onseored, to companies,
lirms, Limited Liabil y Panne6hips or other panjes cdered ln the regtter
haintained under Section 189 of the Act. Accordinglt paragraph 3(iiixa),3(iii)(b)
and l(iii)(<) oi the O/der is not applicable to the Conpany and hence, not

Eased on information and explanation given to us, the provisions of Section 185 of
the kt are not appticabte to the company. Flrther, the company h6 not made
any inv6tments or l@ns or guarante or sunty providd to th€ partres covered
under Section 186 of the Act, hence the orovisr'onr of the s*tion 136 of the A.t
are not appticabte to the company,

ln our opinion and according to the information and explanations given to ur, the
company has not accepted any deposits fiom the public within the prdjsions of
s€ctions 73 to 76 of the Act and the rules frfled there under and hence, not

The Central Govemment hd not pre$ibed the maintenance ot co5t r<ord! for
any of the products of ihe company under subiection (1 ) of Sectlon 14tl of the Act
and the rul6 framed there undei

(a) The Company is regular in dep6iting with approprjate authorities, unditputed
statutory dues inctuding provident fund, employ€es' state inrurance, income
tax, sates td, seMce td, vatue added tax, customs dut, eiote duty, css and
any other material statutory dues apphcable to it,

In our opinion and according to the information and explanations given to us,
no undisputed amounts payable in respe.t of provldent fuM, empLoyei ttate
in rance, income tax, salee tax, seMce td, value added td, customs duty,
ercise duty, ce$ and any other material statutory dles appllcable to it, were
outstanding, at the year end, for a p€riod of more than six months from the
date they became payable.

(b) h olr opjnion and according to the information
there are no dues with respect to income td,
added tax, customs duty, exci* dut, which
accolnt ot any dis9ute.

and explanaiion given to
sales tax, seMce tax, va

have not ben deposited 'nro
K*)j



r,: !) A.<ordmB to the infomation and explan.rion: given to us. $e (ompany has not
derauued in .epayment ol l@n! or botrowings ro finandal insritufio;h): ba{(s,,gdernmen(t or dles to debemure holderrsr.

n.' Tie Company hdr neither rctred moner bv way of pLbti. Esue olte, nor ha(

:jH':r.i:rJi -* Therefore. pErasraph rrir) of rhe order is nor dppri@bre

During the couBe of our examination of the b@k and Kords ot the Conpan,
carned out in accordance with the genera[y accepted audjting pactices in t;di;;
a_d according to tie inlormarion and e\planations gven to us, *e have neirher
comeaq6aly instanceoffiaud by rhe companyorany rraud on the company by
its orflceR o. emptoyeer, noticed or repod.d dun's rhe year, nor hde ;e de;
rnrcrned or any such ln5tance by the manaqement.

as Per th€.infomation and expl6narions given to u, the company ha, not patd arry
manage.ial remuneration during the financi.t yearj hefte the provisions oi Setioil
197 rend. with Schedole V to the Act are not appticabta to the Company.
Ac(ordhsly. paragraph lrrl or rhe order ts not appiicable ro rhe cmpani anl

fii) ln oor opinion and ac.ording to the tntormarion and explanations given to 6, the
company is not a Nidhi Company. Ihercrore, pa.asraph l(hi) of the oder is not
applicable to the Conpany and hence, not commented uoon.

(xiii) In our opinion and according to the hformation and exptanarion gtven to us, the
company has not entered into any tfansaction with trte retated parties. .fteetore.
paragraph 3(xiii) ot the Order is not applicable to the Company and hence, noi

(xjv) The Conpany has not nade a.y pleferentjat attotmerr or Drivate Dlacement of
sha.s or fulty or partty convertlble debenturet dunng tha ye Jnder @iew
Therefore, paagraph 3(xiy) of the Order j5 not appticabte to the Company.

(p) In our opinion aid according to the infomatton and exptanationr given to us, the
company has not entered into any non.cath transactions with dir*tors or p€rsons
connected with hih during the yeai

(rvl) In our opinion and accordiog to the tnformation and €xplanatim given to $, the
Company is not required to be registered unde. S(tion !5-tA of the Reserye B.nk

chartered accounti@
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ANNEXURE 2 TO TIIE INDEPEIIOEI{TAUDITOR's REPORT
lRefeiied to ii paragraph zunder 'iReport d Orher Legal and Regulatory Requtements' in the
Independeit Auditor's Repo( of even date ro the membeE of Swastik6 Insurance 5edi.6
Limjted on the financial statmenrs for the ydr ended 

^1arch 
31, 20131

Report on the lnternal Fina.cial Controb over Financial Reporting lnd€r Cl.use (i) ol sub-
sectlon 3 of Setion 143 of the conpanls Ad, 201 , ("the Act")

we have audited the internal financiaL convols oer financial reporting ot swas ka nsurance
seRic$ Limited ("the Company") a of Ararch 31, 2018 ln cdlunctrd with our audit or the
flnanclal statdents of the Company for the year ended on that date.

Manage metrt'3 Responsibi Ii ty for Internal Fl nan.i al Contrcls
The Company's managehent i! responsible for 6tablGhlng and haintaining iirernal ftnancial
controls b6ed on the Internal conrrol over financiat reporting criterta estabush€i by the
Company condderhg the esitial components of internal contro{ stated ii the cuidance
Note on Audit otlnternat Financial Controb Over Flnancial Repodnr issued by the Instituteot
Charte.ed Accoontants of hdia ("lCAl"). Tt* r6ponnbluti6 hclude the de6isn,
implementation and maintenance of adequate internat financial controls that were opehttng
eff*tiveLy for ensunng the orderly aid efficient conduct ot it' busin$s, inctuding adherence
to cmpaiy't poticis, the sateeuarding ot lts a*t3, the preention and detdtion of fi.udt
aid etro6, the ac.lBcy and cornptetenss ol the accounting r4ods, aM the timely
preparationofreliablefiiancialinfomation,6requlredundertheCompaniesAct,20ll.

Our rsponlibitity k to exprer an opinion on the Companyt hten6( linancial cqtrcls Nr
thancial reponing basen oi @r audit. we conducted our audit in accordance wlth the
Guidance Note on Audit of IntenaL Financlal CotroLs over Fhanctal Reponhq (the
"Guidance Note") aid the Standards on Audltlng specrfred uMer s4tiM 141(10) ol the Acr to
lhe extent applicabte to an audit ot internal financlal cdtrols, both i$ued by the rCAr. fiose
Standardt dd the Guidance Note requlre lhat we comply wlth ethlcal r€qunenents and ptan
and pedorm the audit to obtain €asable awance about whether adequate internal
financial controls overfinancial repoding wat qtabtished and maintain€n and if such controls
operated eff<tivety in atl materiat .6p.cts-

Our audit involvs performing prqedurF to obtaln audlt evldence about the 6dequacy of the
lnternat flnanclat convols system over financial reportlng and thek operating etf<tivene$,

oLir audlt of lnternal financiaL controls over financial rcporting included obtaining an
undeGtanding of internal financial controls over flnancial reporting, asslng the rlsk that a
matenal weaknss €xisB, and testing and evaLuating the d6lgn and opdatlng etfe.tlvens
or intehal controL baFd on the as$ed nsk, rne pr@edur6 *leted depend on the
auditq's judsement, includins the a$6sment of the risl6 of material mr$tatdent of the
fhan.lal sutments, whether due to lraud or eftor,

We belise that the audit evidence we haE obtahed ls s!fiiclent and appropriate to pioyide
a basn for our audit opinion on the Company's intemat financial controLs systm over



l,leanin! of Inte.nal Flnancial Controlr Over Financlal Reporting
A companyS internal finan.ial control der financlat repo.tln! h a pro.ess desigded to provlde
reasable a$lrance relardlng the retlablllty of inanclal reponlng and the preparatlon of
rinancial statflents for external puQ6s in accordance with gene.alty accepted accounting
principls, A companys internal fjnancial control aer ljnancial reporting includs the
@llci6 aod ocedurg that

(1) pertain to the maintenance of rdords that, in reasonable detait, accurately and
fairly reil(t the transactions and dispeitions of the a$ets ot the cmpanyj

(2) ) provlde reasonable a$urance that transactlonr are reorde! at nedsary to p€rmlt
preparation ol linancial statenenb in accordance with generally accepted
accounting p.inciptes, and that r*eipts and expenditurq of the company ar€ being
made onLy in accordance with authonzationr of management and dnffbls of the

(3) prdlde re6sonable assurance regardlng preventlon or tlnely detedon or
unauthorized acquisitioi, u*, or disporition of the cmpany! a*ts that could have
a naterial eff*t on the flnancial statdenB,

Inherent Llmitationt of InterFl Financial controlr Over financl.l ReportlnS
B<aur€ ol the loherent llmitatlons of internal financial controLs der financial repodng,
includhg the pGsibitity of couusion or improp€r manasment overide of convolt, materiaL
misstatements due to ercr or fraud may 6cu and not b€ detftted. Als, prcj(tions ol any
4aLuatlon of the intemal tinancial controls der financial reponlng to future periods are
subj*t ro the rBk $a! the rntemal financial cqtrol over financial reporting may b<ome
inadequate be.aur of chang6 in conditions, or that the degre of compllance with the
policies of prcedlr6 may detenorate.

In our opinioo, the Cmpany has, ln alL material resPeB, an adequate internal financlaL
controls rystem ov€r financlal repo.tjng and {ch Internal flnancial cdtrols wer flnanclat
reporring were operating effetively at at March 11, 2018, ba*d on the intemaL control ov4
financial reportlng criteria 6tablished by the Company contidflns the esstlal componsts
of intemal control stated in the Guidance Note on aldit of Internal Financial convols over
Finaocial Reponing Gsqe! by the lCAl.
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lne compary malnralns ltt acco{n$ oo accrual bads lollowlng rh€ hl$oncal con conHlion in
accordance *lth a.c@nring princlpl6 generally accepted in hdra aid rn .mptane Elth rhe
A.@dring standards specjfied under s4tio 133 ol the compani6 act, 2013 rdd wth Rlle 7
ol rhe comD.ni6 lAccomtti Rulg, 201,{.

Tne P@pactim ol Fr..n.r.l 5ratemenc h confomty wlth GseElly A@pted Accounting
Pfincrple requrG 6tlmat6 and a3{mpnos to b. made that afkt oF reponed amdnb of
aseG and llabllitles .n the date of the flnancial stats4t3 and the reD.ned amounts ot
@n!es and *pen56 dunng the reporti4 penod. Lhfferflc6 bet@n actual @l!s and
etihat6 are reolnlzed ln th€ period in whlch the results are k@n/matenalzed.

c) Flxed asets and D€DKiation

Th€ cmpany dG not pcs any Fix€d Aset.

Deferred Td is r<oxnlzed, slbj*t !o the cmldehtlm of ptoden@,
beins the ditreren@ bdw*n tdable incomd E ac.dntins ik@e
oerlod and a@ dD.ble or fteL h one or froc sbequent penod.

Defercd Td a!*ts arc rftognized and canid lotuard onLy to th€
a$nable ertainty supported by convinclng eidence that sfficient
Mll b€ aEilable agaj.st vhjch sch defen€a rax asFt3 can b€ .ealized.

PDvlnm for cotinsdr Liabiliti6 and contlngdt aEt5

Yd m lnmme for the curmt penod i5 ddemlned o the bade of Edmated teble income
and t r credits cmputd in accordance wlth the pbvislds of the Income Tu A.1, 1961.

provlsls lnvoluns a sbtlannal degre ol 6t{madon ln neasurmfl! js Kqnized tied there
is a p'*nt ob(satlon a3 a r{lt ot past MB and it prcbable that OFrc *ill be an 6utfl*
of raurcs sb.dying *onmJc b€n€fi!. Contingent liabiuti6 are not @Snlzed but are

dl$lc€d h rhe Fln o:al statmdts, cotlngeni a*tr ar€ neither r*ogdzed M dl*lo€d ln
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Not.7: Not s to Fin.ml

" ####jfr#l# ffi '*trn".r..ftrf ff ffi r,ln[*r:
b) 'IlF c.nDany dB not h.w .ny cdrr.3dr Lhbtrr,
cl PrelMf€ar tisu6 haw been rerqted, E!dp.d, remry€d and r<tas.tfi€d wheftr
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